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Independent Auditors’ Report
To the Members of M/s Sonu Buildwell Private Limited,

Report on the Financial Statements

We have audited the accompanying financial statements of M/s Sonu Buildwell
Private Limited (“the company”), which comprises the Balance Sheet as at March 31
2017, the Statement of Profit and Loss, the Cash Flow Statement for the year then
ended, and a summary of significant accounting policies and other explanatory
information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these
financial statements that give a true and fair view of the financial position,
financial performance and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014. This responsibility also includes the maintenance of
adequate accounting records in accordance with the provision of the Act for
safeguarding of the assets of the Company and for preventing and detecting the
frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of internal financial control, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements
that give a true and fair view and are free from material misstatement, whether due
to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on
our audit. We have taken into account the provisions of the Act, the accounting and
auditing standards and matters which are required to be included in the audit
report under the provisions of the Act and the Rules made there under.

We conducted our audit in accordance with the Standards on Auditing specified
under section 143(10) of the Act. Those Standards require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable

assurance about whether the financial statements are free from material
misstatement.




An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to
the Company’s preparation of the financial statements that give true and fair view in
order to design audit procedures that are appropriate in the circumstances. An
audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of the accounting estimates made by Company’s Directors, as
well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate
to provide a basis for our audit opinion on the financial statements.

Opinion

In our opinion and to the best of our information and according to the

explanations given to us, the aforesaid financial statements, give the information

required by the Act in the manner so required and give a true and fair view in

conformity with the accounting principles generally accepted in India;

a) In the case of the Balance Sheet, of the state of affairs of the Company as at
March 31, 2017;

b) In the case of the Statement of Profit and Loss, of the loss incurred for the year
ended on that date; and

¢) In the case of the Cash Flow Statement, of the cash flows for the year ended on
that date.

Report on other Legal and Regulatory Requirements

As Required by the Companies (Auditor’s Report) Order, 2017 (“the order”) issued
by the Central Government of India in terms of sub section (11) of section 143 of the
Act, we give in the “Annexure A” a statement on the matters specified in the
paragraphs 3 and 4 of the Order, to the extent applicable.

As required by section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion proper books of account as required by law have been kept by the
Company so far as appears from our examination of those books.

c¢) The Balance Sheet, the Statement of Profit and Loss, and Cash Flow Statement
dealt with by this Report are in agreement with the books of account.

d) In our opinion, the aforesaid financial statements comply with the Accounting
Standards specified under ‘Section 133 of the Act, read with Rule 7 of the




Companies (Accounts) Rules, 2014.

e) On the basis of written representations received from the directors as on March
31, 2017, taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2017, from being appointed as a director in terms of
Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls , refer
to our separate report in “Annexure B”.

g) With respect to the other matters included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to our best of our information and according to the
explanations given to us:

i.  As explained to us, the Company did not have any pending litigations
which would impact its financial position in its financial statements.

ii. The Company did not have any long-term contracts including derivatives
contracts for which there were any material foreseeable losses

iii. No amount was required to be transferred to the Investor Education and
Protection Fund by the Company.

iv.  The company had provided requisite disclosure in its financial statement as
to holdings as well as dealings in Specified Bank Notes during the period
from 08t November, 2016 to 30t December 2016 and these are in
accordance with the books of accounts maintained by the company.

For ARVIND K. JAIN & ASSOCIATES
CHARTERED ACCOUNTANTS

ARV

PARTN
FRN 010605 N

M.NQO. 083370
PLACE: NEW DELHI
DATE : 15™H MAY, 2017




(Audit Report U/s 143(3) of Companies Act 2013 of M/s SONU BUILDWELL PVT LTD)
“ANNEXURE A” TO THE INDEPENDENT
AUDITOR'S REPORT
REFERRED TO IN THE PARAGRAPH (1) OF OUR REPORT OF EVEN DATE

1. There is no fixed assets with the company therefore the provisions of clause 3 (i) (a) to (c) of
the order are not applicable to the Company and hence not commented upon.

2. (a) The management has conducted physical verification of inventory at reasonable
intervals.

(b) No material discrepancy has been noticed on physical verification of the inventory as
compared to book records .

3. (a) The Company has not granted any secured or unsecured loans to companies, firms,
limited liability partnerships or other parties covered in the register maintained under
section 189 of the Act. Accordingly, the provisions of clause 3 (iii) (a) to (c) of the order are
not applicable to the Company and hence not commented upon.

4, In our opinion and According to the information and explanations given to us, the
Company has not made any loans, investments, guarantees and security in view to comply
with the provisions of section 185 and 186 of Companies Act, 2013.

5. During the year, the company has not accepted any deposits from the public and hence the
directives issued by the Reserve Bank of India and the provisions of Sections 73 to 76 or
any other relevant provisions of the Act and the Companies (Acceptance of Deposits)
Rules, 2015 with regard to the deposits accepted from the public are not applicable.

6. As informed to us, the maintenance of Cost Records has not been specified by the Central
Government under sub-section (1) of section 148 of the Companies Act, 2013, in respect of
the activities carried on by the Company.

7. (a) According to the information and explanations given to us and on the basis of our
examination of the books of account, and records, the company is regular in depositing
undisputed statutory dues including Provident Fund, Employees’ State Insurance, Income
tax, Sales tax, Custom Duty, Duty of Excise, Value Added Tax, Cess and any other
statutory dues with the appropriate authorities. According to the information and
explanations given to us, no undisputed amounts are payable in respect of the above were
in arrears as at March 31, 2017 for a period of more than six months from the date they
become payable.

(b) According to the information and explanation given to us, there are no dues of Sales Tax,
Income Tax, Custom Duty, Excise Duty, Value Added Tax and Cess, which have not
been deposited on account of any dispute.

8. Inour opinion and according to the information and explanations given to us, the company
has not taken loans or borrowings from Bank, Financial Institution, Government or has not
issued any debentures.

9. Based upon the audit procedures performed and the information and explanations given
by the management, The Company has not raised moneys by way of initial public offer or
further public offer (including debt instruments) and term loans. Accordingly the




provisions of clause 3(ix) of the Order are not applicable to the Company and hence not
commented upon.

10. Based upon the audit procedures performed and the information and explanations given
by the management, we report that no fraud by the Company or no fraud on the company
by its officers or employees has been noticed or reported during the year.

11. The Company has not paid any Managerial Remuneration. Accordingly the provisions of
clause 3(xi) of the Order are not applicable to the Company and hence not commented
upon.

12. In our Opinion, the Company is not a Nidhi Company. Accordingly the provisions of
clause 3(xii) of the Order are not applicable to the Company.

13. In our Opinion, all the transactions with the related parties are in compliance with section
177 and 188 of the Companies Act, 2013 where applicable and the details have been
disclosed in the Financial Statements etc., as required by the applicable accounting
standards.

14. The Company has not made any preferential allotment or private placement of shares or
fully or partly convertible debentures during the year under review. Accordingly the
provisions of clause 3(xiv) of the Order are not applicable to the Company and hence not
commented upon.

15. Based upon the audit procedures performed and the information and explanations given
by the management, the Company has not entered into any non-cash transactions with
directors or persons connected with him. Accordingly the provisions of clause 3(xv) of the
Order are not applicable to the Company and hence not commented upon.

16. In our Opinion, the Company is not required to be registered under section 45-IA of the
Reserve Bank of India Act, 1934 and accordingly the provisions of clause 3(xvi) of the
Order are not applicable to the Company and hence not commented upon.

For ARVIND K. JAIN & ASSOCIATES
CHARTERED ACCOUNTANTS

M.NO. 083370
PLACE: NEW DELH],
DATE : 15TH MAY, 2017




(Audit Report U/s 143(3) of Companies Act 2013 of M/s SONU BUILDWELL PVT LTD)
“ANNEXURE B” TO THE INDEPEINDENT
AUDITOR'S REPORT

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of
the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of M/s Sonu
Buildwell Private Limited (“the Company”) as on March 31, 2017 in conjunction with our
audit of the the Balance Sheet as at March 31, 2017, Statement of Profit and Loss, the
Cash Flow Statement for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors” Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls, both applicable to an audit of Internal Financial Controls and, both issued by
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement of the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a




basis for our audit opinion on the Company’s internal financial controls system over financial
reporting.
Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those
policies and procedures that pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company;
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as on March 31, 2017, based on the internal control over
financial reporting criteria established by the company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of India.

For ARVIND K. JAIN & ASSOCIATES
CHARTERED ACCOUNTANTS

M.NO. 083370
PLACE: NEW DELHI,
DATE: 15™ MAY, 2017




M/s SONU BUILDWELL PRIVATE LIMITED
BALANCE SHEET AS AT 3151 MARCH, 2017

PARTICULARS

NOTE
No.

AMOUNT (Rs)
$1.03.2017

AMOUNT (Rs)
31.03.2016

I. EQUITY AND LIABILITES
(1) Shareholders' funds
{a) Share capital
{(b) Reserves and surplus
(c) Money received against share warrants
(2) Share application money pending allotment
(3) Non-current liabilities
(a) Long- term borrowings
(b) Deferred tax liabilites
(c) Other Long term liabilities
(d) Long-term provisions
(8) Current liabilities
(a) Short-term borrowings
(b) Trade payables
(c) Other current liabilities
(d) Short-term provisions
TOTAL (Rs)

fury

100,000
2 (222,123)

[
[
=y
% 1

100,000
(205,273)

ILASSETS
(1) Non-current assets
(a) Fixed assets
(i) Tangible assets
(ii) Intangible assets
{iii) Capital work-in-progress
(iv) Intangible assets under development
(b) Non—current investments
(c) Deferred tax assets(net)
(d) Long-term loans and advances
(e) Other non-current assets
(2) Current assets
(a) Current investments
(b) Inventories -
(c) Trade receivables
(d) Cash and Cash equivalents
(e) Short-term loans and advances
(f} Other current assets
TOTAL (Rs)

496,820

6,890,915

131,042

7,550,877

7,518,777

NOTES TO FINANCIAL STATEMENTS 1-15 ARE AN INTEGRAL PART OF BALANCE SHEET

As per our report of even date attached
For ARVIND K. JAIN & ASSOCIATES
CHARTERED ACCOUNTANTS

ARVI
PAR
FRN 01
M.NO. 083370
PLACE: NEW DELHI
DATE: 15th May, 2017

For and on behalf of board

B U\

SOM NA ROVER
DIRECTOR
DIN 00251133

RAVI A
DIRECTOR
DIN 00146510




M/s SONU BUILDWELL PRIVATE LIMITED
Statement of Profit and Loss for the year ended 31st March 2017

NOTE AMOUNT (Rs.) AMOUNT (Rs.)
No. 31.03.2017 31.03.2016

1. Revenue from operations - -
II. Other income -
HI. Total Revenue (I+H) - . -
IV. Expenses: '
(a) Cost of materials consumed - -
(b) Purchases of Stock-in-Trade - -
(¢ ) Changes in inventories of :
finished goods,work-in-process
and Stock-in-Trade - -
(d) Employee benefits expenses
(e) Finance costs
(f) Depreciation and
amortization expenses
(g) Other Expenses 16,850 23,264
Total Expenses 16,850 23,264
V. Profit/Loss before exceptional and
extraordinary items and Tax (III-1V) (16,850) {(23,264)
V1. Exceptional items -
VIL. Profit/ Loss before extraordinary items
and tax (V-VI) (16,850) (23,264)
VIII.Extraordinary Jtems - -
IX. Profit/Loss before Tax (VII-VIII) (16,850) (23,264)
X. Tax expense:
(1) Current tax -
(2) Deferred tax
XI. Profit {loss) for the period ‘
from continuing operations (IX-X) (16,850) (23,264)
XIL Profit / (loss) from
discontinuing operations - -
XII.Tax expense of discontinuing
Operations - -
XIV.Profit / (loss) from
Discontinuing operations
(after tax) (XII-XIIT) - -
XV. Profit (Loss) for the period
(XI +XIV) (16,850) (23,264)
XVI. Earnings per equity share:
(1) Basic (1.69) (233)
(2) Diluted - -

PARTICULARS

NOTES TO FINANCIAL STATEMENTS 1-15 ARE AN INTEGRAL PART OF BALANCE SHEET
As per our report of even date attached
For ARVIND K. JAIN & ASSOCIATES

CHARTERED ACCOUNTANTS For and on behalf of board '
/ “
SOMN GROVER RAVI ANI

CTOR DIRECTOR
DIN 00251133 DIN 00146510

PLACE: NEW DELHI
DATE: 15th May, 2017




SONU BUILDWELL PRIVATE LIMITED
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH,2017

(Amount In Rs.)

YEAR ENDED

MARCH,2017

31ST

(Amount In Rs.)

YEAR ENDED
31ST
MARCH,2016

CASH FLOW FROM OPERATING ACTIVITIES :

Net Profit before Tax and depreciation
Adjustments for :

Amortisation

Depreciation

Loss on sale of Assets

Operating profit before working capital changes
Adjustments for :

Trade and Other Receivables

Inventory

Trade Payables

Cash gerierated from operations

Direct taxes paid

NET CASH FROM OPERATING ACTIVITIES
CASH FROM INVESTING ACTIVITIES

Sale of Investment

Sale of Fixes Assets

NET CASH USED IN INVESTING ACTIVITIES
CASH FROM FINANCING ACTIVITIES
Proceeds from issue of share capital(net)

Refund of share application money

Increase in Share Premium Account

Proceeds from borrowings(net)

NET CASH FROM FINANCE ACTIVITIES
Net Increase in cash and cash equivalents

Cash and Cash equivalents as at 01.04.2016
Cash and Cash equivalents as at 31.03.2017

A+B

D

A+B+C+D

(16,850)

(23,264)

(23,264)

4,614

4,614

(18,650)

32,100
131,042

{18,650)
149,692

163,142

131,042

NOTES TO FINANCIAL STATEMENTS 1-15 ARE AN INTEGRAL PART OF BALANCE SHEET

As per our report of even date attached

For ARVIND K. JAIN & ASSOCIATES
CHARTERED ACCOUNTANTS

M.NO. 083370
PLACE: NEW DELHI
DATE: 15th May, 2017

For and on beha]f of board

G

SOM NA
DIRECTO
DIN 00251133

ROVER RAVIA

DIRECI‘OR
DIN 00146510




M/s SONU BUILDWELL PRIVATE LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED OF 31ST MARCH, 2017
(Amount in Rupees)
- ’Note No. " Particulars Ason 31032017 As on 31032016
1 SHARE CAPITAL
AUTHORISED
50,000 Equity Shares of Rs. 10/- each 500,000.00 500,000.00
(PrevmyearSOMEqmty Shares of Rs. 10/- each)
10 000 Eqmty Shares of Rs. 10/- each fully paid up 100,000.00 100,000.00
{Previous yaer 10,000 equity shares of Rs. 10/~ each fully paid up)
Name of Sl\a:ehol.ders No.of Shares No.of Shares
{i) M/s Ansal Housing & Construction Ltd. 9.99% 9,999 9,999
(ii) Mr. Deepak Ansal On behalf of Ansal Housing & 00.01% 1 1
Construction Ltd.
Total 100.00% 10,000 10,000
B. Reconciliation of Shares
Opening Balance Shares 10,000 10,000
Changes during the year: issued/ buy-back during the year - -
Closing Balance of Shares 10,000 10,000
2 Reservesand surplus
. Profit/. (Loss) Carried from last year (205,273) (182,009)
Profit/ (Loss) of current year (16,850) (23,264)
Total (Rs.) Q212 (205,273)
3 TradePayables
Audit Fees Payable 11,500 11,450
Expenses Payable - 2,700
Total (Rs.) 11,500 14,150
4 Other Cugrent Liabijlites
Advance From Holding Co.- Interest Free 7,600,000 7,600,000
Ansal Housing & Construction Ltd. 61,500 9,900
Total (Rs.) 7,661,500 7,609,900
5 Other Non-Cruvent Assets
Md. Asgar /0 Mr. Rahmatulla 410,000 410,000
Stamp Duty paid against Agreement {for Land Purchase 86,820 86,820
from Md Asgar S/ o Mr. Rahmatulla)
Total (Rs.) 496,820 496,820

6 The company had purchased land measuring 33446.75 Sq Yds at Muzzafar Nagar, Uttar Pradesh

. costing to Rs, 68,90,915/-.
7
163,142 131,002
Total (Ra.) 163,162 131,082

8 Statement of Profit & Loss and Balance Sheet of the company comply with the Applicable Accounting Standards.
9 Auditors Rernuneratior:
Audit Fees (Including Service Tax) 11450 11,236
10 Significant accounting policies adopted in the preparation and presentations of Accounts are as under:
a) System of Accounts: The accounts have been prepared on the basis of Mercantile System.
11 Contingent liability is estimated at NIL.

12 SPECIFIED BANK NOTES (SBN) DURNING DEMONETISATION PERIOD
Secified Bank Notes ((SBN) held and transcated dusting the pesiod 08th November'2016 to 30th December'2016 is es per table provided below:

Particulars SBNs Other denomination | Total
Notes
Closing Cash in Hand as on 08/11/2016 - -
|Add : Permitied Receipts . -
Add : Withdrawal from Bank - 50,000.00
[Less Permitted Payments - -
[Less Amount deposited in Banks - ;
|Ciosing Cash in Hand as on 301272016 - 50,000.00




13
Names of related parties where control exists and transactions have occurred.
A Details of the Related Parties
2) Holding Company : Ansal Housing & Construction Limited
b) Key Management Personnel:
1) Ravi Ajwani
if) Som Nath Grover
iv) Nirmal Chand

B. Transaction with Related party

thmtuuquhdbymwnﬂmnhhdmdard'hhudhnynhdum' (AS-18) issued by the ICAI are given hereunder:

DATE: 15th May, 2017

Nature of Transactions Holding Key Management Enterprises Total
Company Personnel owned or
significantly
influenced by key
management
personne] or their
relatives
201617 201617 201617 201617
Share Capital
Opening Balance - AHCL (9.900) - - {9.900)|
Expenses Incurred on their behalf
Expenses paid on our behalf (1,600) - - (1.600)
. Amount Received against Share Capital
On A/c receipts from AHCL {50.000) - - | (0,000
Balance Receivable /
(Payable} at the year end
Advance Received Towards Land - AHCL 7,600,000) (7,600,000%
Ansal Housing & Construction Limited (61,500) - - (61,500)
14 Deffered Tax Liablity/ Assets : As required by accounting standsxd * Accounting for taxes on income i, (AS-22) issued
15  Previous year figures have been regrouped, reclassified and re-arranged wherever necessary.
NOTES TO FINANCIAL STATEMENTS 1-15 ARE AN INTEGRAL PART OF BALANCE SHEET
As per our report of even date attached
For ARVIND K, JAIN & ASSOCIATES =
CHARTERED ACCOUNTANTS For and on behalf of the board
V
SOM NA OVER RAVI AJWANI
DIRECTOR DIRECTOR
DIN 002511, DIN 00146510




M/s SONU BUILDWELL PRIVATE LIMITED
ANNEXURE TO BALANCE SHEET

AMOUNT AMOUNT
PARTICULARS 31.03.2017 31.03.2016
DETAILS OF EXPENDITURE
Auditors' Remuneration 11,500 11,614
Filing Fees 1,600 3,200
Professional Fees 750 2,250
Printing & Stationary - 700
Conveyance Exp 3,000 5,500

16,850 23,264.00




