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INDEPENDENT AUDITOR'S REPORT L IT0SSS0  sitcom
TO THE SHAREHOLDERS OF HOUSING & CONSTRUCTION LANKA (PRIVATE) CilfFrg rianks @gmail.com

leport on the Audit of the Financial Statements

Qualified Cpinion

We have audited the Financial Statements of Housing & Construction Lanka (Private) Limited (“the Company"), which
comprise the statement of financial position as at 31st March 2020, and the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and notes to the Financial
Statements, including a summary of significant accounting policies as set out on pages 09 to 16.

In our opinion, except for the effects of the matters described in the Basis for Qualified Opinion section of our Report,
the accompanying Financial Statements of the Company give a true and fair view of the financial position of the
Company as at 31st March 2020, and of their financial performance and cash flows for the year then ended in
accordance with Sri Lanka Accounting Standard for Small and Medium-sized Entities {SLFRS for SMEs).

Basis for Qualified Opinion
The sum of Rs. 1,232,185 payable to Horana Regional Secretarfal appearing in the statement of financial position
which has been brought forward from previous years still remains in the accounts.

We conducted our audit in accordance with Sri Lanka Auditing Standards (5LAuSs). Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of
our Report. We are independent of the Company in accordance with the Code of Ethics issued by CA 5t Lanka (Code
of Ethics),and we have fulfilled our other ethical responsibilities in accordance with these requirements. We believe
that the audit evidence we have obtained is sufficient and apprepriate to provide a basis for our qualified opinion.

Emphasis of Matter

Without qualifying our opinion, we draw attention to Note 2 in the financial statements which indicates that the
Company’s current liabilities exceed its current assets by Rs. 2,177,074 (2019: Rs. 1,638,624), total liabilities exceed
its total assets by Rs. 2,161,042 (2019: Rs. 1,616,651) and accumutated losses exceed share capital by Rs. 2,161,042
(2019: Rs. 1,616,631) up to the year ended 31% March, 2020. These conditiens, along with other matters as set forth
in Note 2, indicate the existence of a material uncertainty which may cast significant doubt about the Company’s
ability te continue as a going concern.

Responsibilities of the Management and Thase Charged with Governance

Management is responsible for the preparatien Financial Statements that give a true and fair view in accardance with
Sri Lanka Accounting Standard for Small and Medium-sized Entities (SLFRS for SMEs), and for such internal control as
management determines, is necessary to enable the preparation of financial statements that are free from materiat
misstatement, whether due to fraud or error.

In preparing the Financial Statements, management is responsible for assessing the Company's ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s and the Company's financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to gbtain reasonable assurance about whether the Financial Statements as a whole are free from
materfal misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our cpinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
SLAuSs will always detect a material misstatement when it exists. Misstatements can arise from fraud and error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken en the basis of the Financial Statements.

Partners : W. M. I. Ratnapriya B.Com, FCA, FCMA, CMA, K. A. D. Cyril Chandraratne ACA, MCPM, SAT
Director 1 J. P Bandularathna B.Com, MSc (IS}, FCA, FCMA, CISA -
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As part of an audit in accu_r’dé'nce with Sri Lanka Auditing Standards (SLAUSS}, we exercise professiosal judgment and
maintain professtonal skeptictsm throughout the audit. We also: :

» Identify and assess the risks of material misstatement of the Financial Statements, whether due to fraid or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher'than for one resulting from error, as fraud may invelve collusion, forgery, intentional onrssions,

misrepresentations, or the averride of internal control..

+.Obtain an understanding of intemnal contro} relevant to the audit in order to design audit' procedures that are

appropriate in the circumstances, but not for the purpése of expressing an opinion on the effectiveness &f the
Company’s internal control. . . -

« Evaluate the. appropriateness of accounting policies used and the reasoriab!ehe?s of accounting -estimates and’,

retated disclosures made by management,

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the

audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
. significant’ doubt. on the Company’s ability to continue as a going concern. If we conclude. that: 3. material
uncertainty exists, ‘we are required to draw attention in our auditor’s report to the related disclosures iy the

financial statements or, if such disclosures are inadequate, to mogify our opinien. Our conclusicns are based on -

- the audit'evidence obtairned up to the date of our auditor’s report. However, future events or conditions may cause

. the Company to cease to continue a5 a going concern.

= Evaluate the overall presentation, structure and content of the Financial Statements, including the disctosures,
and whether the Financial Statéments represent the underlying transactions and events in.a manner that achieves
fair presentation.

We communicate with those charged with governance regarding, among other matters, the plannéd scope and timing

of the dudit and significant audit_findi'ngs,_ including any significant: deficiencies in intemnal contro! that we identify

during our audit.

Report on Other Legal and Regu [@Eory Requirements . : o
As reguired by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the information and

explanaticns that were required for the audit and, as far as appears from our examination, proper accounting records
have been kept by the Company except as stated above. .

18 Augusf; 2020

CHARTERED
1 ACTOUNTANTS | &
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HOUSING AND CONSTRUCTION LANKA (PRIVATE) LIM!TED
STATEMENT OF COMPREHENSIVE INCOME
FOR'THE . YEAR ENDED 315T MARCH; 2020

Note
Revenue | ' ' 3
Other Operating Income . o 4

Cost of Houses Seld
General Construction Overheads . 5
Gross Income

Marketing Expenses : . 6
~ Administration Expeases . 7

Other Operating Expenses ™ : 8

Profit from éperations

Finance Expenses g

Net Profit before Taxation

Current Tax Provision
Net Profit for the year

~ Other Comprehensive Income

T . R .
Total Comprehensive i_ncome

Figitres in brackets indicate deductions.

Page %
201972020 20182019
RS, . Rs,

- 10,660

- 10,600
(1,871) (2,338)
(1,871} 8,262
(26,250) -
{498,640} (773,022)
- {539,020} {773,022) -
(540,891) {764,760)
(3,500) (6,650) ,
(544:391) (77.1;4.10)
(544,391 {771,410)
(544,39‘1_;{ (771,410)

The accounting policies and notes on pages 05 to 17 form an integral part of these financial statements.

28th May, 2020
Horana
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HOUSING AND CONSTRUCTION LANKA (PRIVATE) LIMITED
STATEMENT OF FINANCIAL POSITION |
AS AT 315T MARCH 2020

 ASSETS
" Non-Current Assets
Praperty, Plant & Equipment.

Current Assets

inventories

Deposits & Prepayments

Cash & Cash Equivalents

Total Current Assets

TOTAL ASSETS

EQUITY AND LIABILITIES

Equity

Stated Capital
Accumutated Profit

Total Equity

Non-Current Liabilities
Deferred Tax Liabilities

Current Liabilities
Trade and Other Payables
Toatal Current Liabilities
“Total Liabilities
TOTAL EQUITY AND LIABILITIES

Figures in brackets indicate deductions.

Note

10

1"
12

13

14

13

Page 2
"AS AT AS AT
31.03.2020  31.03.2019
Rs. Rs.
17,578 21,973
17,578 21,973
- 177,250 177,250
1,536,915 14,557
1,714,165 191,807
1,731,743 213,780
100,981,000 100,981,000
{103,142,042)  (102,597,651)
(2,161,042) (1,616,851)
1,546 1,546
1,546 1,546
3,891,239 1,828,885
3,891,239 1,828,885
3,892,785 .1,830,431
4731,743 213,780

“The accounting policies and notes on pages 05 to 17 form an integral part of these financial statements.

Certification -

These Financial Statements are in compliance with the requiréments of the Companies Act No. 07 of 2007,

Cheif ?inancial Officer

The Board of Directors is responsible for the preparation and presentation of these financiat statements.'

Approved and signed for and on behalf of the Board.

&5

Director

28th May, 2020
Horana
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HOUSING & CONSTRUCTION LANKA. (PRIVATE) LIMITED

: Page 3
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31ST MARCH 2020
Stated Accumulated
* _ : Capital Profit ‘Total
Rs. Rs. Rs.
Balance as at 01™ April, 2018 | 100,981,000 (101,826,241) (845,241)
Net profit for the Year : ' - {771,410) (771,410}
Balance as at 31* March, 2019 -~ 100,981,000 {102,597,651)  _ (1,616,651)
Batance as at 01% April, 2019 = 100,981,000 (102,597,651) (1,616,651)
Net profit for the Year ) (544,391) (544,391)
Balance as at 31* March, 2020 100,581,000 (103,142,042) (2,161,042}
Figures in brackets indicate deductions.
The accounting policies and Rotes on pages 05 t¢ 17 form an integral part of these financial statements,
28th May, 2020 '
-Horana B XS
Viveddn
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HOUSING AND CONSTRUCTION LANKA (PRIVATE) LIMITED

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31ST MARCH 2020

Cash Flows from Operating Activities. -
Net.Profit/(Loss) before Taxation

Adjusment:

Depréciation

Operating Profit Before Working Capital Changes

Working Capital Changes

{Increase)/Decrease in Inventories :
{Increase)/Decrease in Trade and Other Receivables
{Increase)/Decrease Deposits & Prepayment
Increase/{Decrease) Trade & Other Payable

Cash Generated from Operations

Less: :

Income Tax Paid

WHT Paid |

Net Cash Flow from/(Used in) Operating Activities

Cash Flow from Investing Activities

Net Cash Flow from Investing Activities

Cash Flow from Financing Activities

Dividend Paid

Net Cash Flow from/{Used in) Financing Activities
Net Decrease in Cash and Cash Equivalents

Cash and Cash Equivalents at the Beginning of the Year
Cash and Cash Equivalents at the End of the Year

At the Beginning

‘Cash at Bank

Cash in Hand
At the End

Cash at Bank
Cash in Hand

Figures in brackets indicate deductions.

Page:4
201972020 201872019
Rs. " Rs,
{544,391) (771,410)
4,395 5,492
{539,995} {765,918}
2,062,354 { | 355,350
1,522,358 {410,568)
1,522,358 (410,568)
1,522,358 (410,567)
14,557 475,125
1,536,915 14,557
31.03.2020 31.03,2019
Rs. Rs.
9,557 419,467
5,000 5,658
14,557 425,125
5,000
1,536,915 14,557

The accounting policies and notes on pages 05 to 17 form an integral part of these financial statemsnt

28th May, 2620
Horana
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HOUSING AND CONSTRUCTION LANKA (PRWATE) LIMITED Page b
SIGNIFICANT ACCOUNTING PCLICIES TO THE FiNANClAL STATEMENTS
AS AT 3157 MARCH 2020

1.

1.1

1.2

1.3

: :1-4 )

3

3.1

3.141

3.1.2

3.1.4

CORPORATE INFORMATION

General
The Company is a limited liability Company incorporated and demiciled in Sri Lanka. The Registered
Office of the Company is located at No. A-222, Perth Paradise, Gurugoda, Harana. The principal

place of business is at.the same place.

Princi pal Activities and Nature of Operations

During the year, the pringipal actiwties of the ‘Company were selling of developed plots and
. constructed Luxury Apartments,

. Parent Enterprise - . ' '
The Company’s pareft undertaking is Ansal Housing & Construction Ltd (presnously known as Ansal
Housing & Construction Ltd) which holds 100 ¥ of shares of Housing & Constrtiction Lanka (Pvt) Ltd.

" Date of Authoerization for Issue o
The financial of statements for the year ended 31% March, 2020 were authorized for issue in
accordance with a resolution of the Board of Directors on 11" June, 2020. e

GOING CONCERN
The Company’s current liabilities exceed its current assets by Rs. 2,177,074 (2019: Rs, 1,638 624},

-, total liabilities exceed its total assets by Rs. 2,161,042 (2019: Rs, 1, 616,651) and accumulated losses

exceed share capital by Rs. 2,161,042 {2019 Rs. 1,616,651) as ‘at the reporting date. These factors
Ieads the Company to face serious loss of capital situation under Section 220 of the Companies Act
No. 07 of 2007 which raise substaitial doubt o the Company's ability to continue as a going concern.

SUMMARY OF SIGNIFICANT ACCOUNTING POLIC_I__ﬁS
General Accounting Policies

Basis of Preparation C

These financial statemnents presented in $11 Lanka Rupees have been prepared under the historical
cost basis in accordance with generally accepted accounting pri inciples and the standards laid down
by the institute of Chartered Accountants of $ri Lanka.

Statement of Compliance

The statement of financial position, Statement of cemprehensive income, Changes in Equity and
Cash Fiows_ together with Accounting Policies and Notes {“Firancial Statements”) of the Campany
as at 31% March, 2020 and for the year then ended, comply with the Sri Lankan Accounting Standard
for Small and Medium-sized Entities issued by the Institute of Chartered Accountants of Sri Lanka.

Going Concern
The directors have made an assessment of the Company’s ability to continue as a going concern gnd

they do not intend either to liquidate or to cease trading.

Comparatwe Information

thase of the previous year. The pievious years ﬁgures and phrases hav
necessary to conform to the current vear's presentation,

W i m
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- HOUSING AND CONSTRUCTION LANKA (PRIVATE) LIMITED Page &
SIGNIFICANT ACCOUNTING POLICIES TO THE FINANCIAL STATEMENTS =

- AS AT 315T MARCH, 2020

3.

318

3.1.6

3.1.8

3.2

3.2.1

© SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Changes in Accounting Policies
The Accounting Policies adopted are consistent. Wlth those of the pre\ncus financial year,

Foreign Currency Translation -
All foreign exchange transactions are converted to Sri Lanka Rupees, which is the reportmg
curtency, at the rates of exchange prevailing at the time the translations were affected.

Monetary assats and liabilities de:‘;ommated in foreign currencies are translated to Sri'Lanka Rupee )

equivalents using yearend spot foreign exchange rates, the resulting gains or losses’ are accounted in
‘the statement of comprehensive income.

+ Non monetary assets and liabilities are transtated using exchange rates that existed when the values
were determined. The. resuiting gain or loss s accounted in the statement of comprehensive
income. .

Materiality and Aggregation " v
Each material class of similar items is presented separately in the finanmal statements. items of a

. dissimilar nature or-function are presented separately unless they are immaterial.

Significant Accounting Judgements, Estimates and Assumptions

The preparaticn of the Company’s financial statements require management to make judgements,
estimates ‘and assumptions that affect the. reported amounts of revenug, expenses, assets and
liabilities and the disclosure of contingent liabilities at reporting date.

Assets and Bases of Their Valuation
Propé:rty;.Plant and Equipment

a) Cost
; Property, plant and’equipment is recorded at.cost less accimulated depreciation and less any
dmpairment in value.’

b) Depreciation :
Provision for depreciation is calculated by using written down value method of all property,
plant and equipment other than leasehold tand, in order to write off such amcunts over the
estimated useful lives of such assets.

The useful lives are as follows:

Motor Vehicles & 4 years
Office Eguipment oo 5 years
Furniture & Fittings ! § 5 Years
Site Equipment 5 years

Depreciation of assets begins when it is avaitable for use.
Freehold land is not depreciated.

adjusted 1f appropriate at each financial year. CHARTERED |

ACCOUNTANTE
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HOUSING AND CONSTRUCTION LANKA (PRIVATE) LIMITED | o Page 7
SIGNIFICANT ACCOUNTING POLICIES TO THE FINANCIAL STATEMENTS
AS AT 315 MARCH, 2020

3.

3211

" SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

c) Restoration Costs
Expenditure incurred on repairs or maintenance af property, plant and equipment in order to
restore or maintain the future ecanomic-benefits expected from originally assessed standard of
performance is recognized as an expense when mcurred

d) De-Recognition
 An item of property, plant and equipment is de-recognized upon disposal or'when no future
economic benefits are expected from its use or disposal. Any gain or loss arfsing on de-
recognition of the asset i calculated as the difference between the net disposal proceeds and

the earrymg amount.

Impairment of Assets

. An asset is impaired when it’s catrying amounts exceeds its recovetabie amount. Any impairment

e loss is reccgnized immediately in the statement q_f c:omprehens;_ve income,

3.2.2

H

lmpairment of Non Financial Assets

The Comp&ny assesses at.each reporting date whether there is an indication that an asset’ may'be

impaired. if such indication exists or when annual impairment testing for an asset: is required the
Company makes an estimate. of the asset’s recoverable amount. An asset’s recoverable amount s
the higher of an asset’s ar cash generatmg units falr valye lesscosts to sell and its vatue in use and
determmed for an individual asset, unless the. asset’s does not, generate cash inflows that: are
largely independent of those from other assets or group of assgts. Where the carrying amount of an
asset exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount. In assessing value in use, the estimated future cash flows are discounted te
their present value using a pre tax discount rate that reflects current market assessmient of the
time value of money -and the risk specific to the asset. These calcutations are collaborated by
valuation multiples, guoted share prices or other available fair valué indicators.

Impairment losses of continuing operations are recognized in the statement of comprehensive
income in those expense categories consistent with the function of the impaired asset, except for
property previously revalued where the revaluation was taken to equity. In this case the impairment
is also recognized in equity upto the amount of any previous revaluatlcn

For assets excluding goodwill, an assessment is made at each reporting date as to whether there is
any indication that previously recognized impairment losses may no longer exist or may have
decreased, Y such indication exists, the Company makes an estimate of recoverable amount, A
previcusly recognized impairment loss is reversed only if there has been a change in the estimates
used to determine the assets recoverable amount since the last impairment tass was recegnized. If
that is the case the carrying amount of the asset is increased to its recoverable amount,

reversal is recogmzed in the statement of comprehenswe income unless _
revalued amount, in which case the reversal is treated as a revaluation increaf GRARTERED
_ ;‘ccownw.a %*

B L]

= AT A e e kdehm e T i

it 8 Ay A



A A A A R A _ it —

HOUSING AND CONSTRUCTION LANKA (PRIVATE) LIMITED | Page 8
SIGNIFICANT ACCOUNTING POLICIES TO THE FINANCIAL ST ATEMENTS
AS AT 3157 MARCH, 2020

3.

.23

3.2.4

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

‘Inventories x
Inventories are valued at the lower of cost and net reatizable value, after making due allowarices
for obsolete and slow roving items. Net realizable value is price at which inventories can be sold in
the ordinary course of business less the estimated cost of completion and estimated cost necessary
to make the sale, :

‘The cost incurred is bringing inventories to its present location and conditwn is accounted using the

following cost formula.

Finished Goods .

Lower of cost or net realizable Value
Work-in-Progress

At the cost of direct materials and direct labour,

Financial Instruments
Financial Assets ,

Trade and Other Receivables, !nvestrnents Amounts due from Related Partles and Cash and
Cash Equivaients

These financial assets are recognized initially at the transaction price. Subsequently they are
measured at amortized cost Using the effective interest method, less provision for impairment.

- Sales are made on normal credit terms and trade receivables do not bear interest. Where there s

objective evidence that the carrying amounts of recewables are not recoverable, an impairment
loss is rer.:ognlzed in profit orloss,

Other Short-Termi Financial Assets
Other short-term financial assets coruprise refundable deposits and prepaid expenses. They are
recognized initially at transaction price. Subsequently they are measured at cost; less provis:on for

“impairment

Financial Liabilities

The Company's financial liabitities include trade and other payables and amounts due to related
parties. Financial liabilities are recognized inftially at transaction price. After initial recognition
they are measured at amortized cost using the effective interest method. Trade payables are on
rormal credit terms and do not bear interést,

De-recognition _
Financial assets are derecognized only when

a) The contractual rights to the cash flows from the financial assets expire orare settled, or

b) Transfer to another party substantially all of the risk and rewards of ownersh:p

cancelled or expires

CHARTERED

Accountanrs
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HOUSING AND CONSTRUCTION LANKA (PRIVATE) LIMITED _ : - Page 9
SIGNIFICANT ACCOUNTING POLICIES TO THE FINANCIAL STATEMENTS
AS AT 315MARCH, 2020 :

30'

3.2.5

3.3

3.3.1

3.3.2

3.3.2.1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Impairment of Financial Assets _ ) " :
At the end of the each reporting perfod, all financial assets are assessed whether there is any
objective evidence of impairment. If there 1s objective evidence of impairment, impairment-foss is

recognized in the statement of comprehensive income imme{ii&ateiy«

Cash and Cash Equivalents . : :

Cash and ¢ash equivalents are defined as cash in hand, demand depositsand short term highly (iquid
investments readily convertible to known amounts of cash and subject. to insignificant risk of
changes in value.

For the purpose of cash flow statement, cash and cash equivalents consists of cash in hand and
deposits in banks net of outstanding bark overdrafts. Investment with short term maturities le.
‘three months or less from the date of acquisitions is also treated as cash equivalents.

The cash flow statements are reported based on the indirect method. ' i
Liabilities and Provisions

Liabilities P :

Liabilities stated under current labilities in the statement of finandial position are those expected
to fall due within one year from the reporting date. Items stated as long term liabilities are those
expected to fall die at point of time after one year from the reporting date.

Provisions

Provisions are recognized when the Company has a present obligations (legal and constructive) as a
result of a past event, where it is probable that an outflow of resources embodying economiic
‘benefits will be required to settle the obligation and a refiable estimate canbe made of the amount

¢ of the obligation,

Refirefnent_ Benefit Obfigations

3.3.2.1.1Defined Contribution Plans - EPF and ETF

3.3.2.2

Employees are eligible for Employees’ Provident Fund Contributions and Employees® Trust Fund
Contributions in line with respective statutes and regulations. The Company contributes 12% and 3%
of gross emoluments of employees to the Employees’ Provident Fund and to. the Employees’ Trust
Fund respectively. :

Taxation

a) _Current Taxes
Current, income tax assets & liabilities for the current and prior years agg
amount expected to be recovered from or paid to the Commissiong,

Revenue. CHARTERED
ax is - o | SO OUNTANTE
The provision for income tax is based on the élements of income and _exn {ure as repory ea'

in the financial statements and computed in accordance with the pro

_ slomyof_ thie. filang
Revenue Act No. 10 of 2006 dnd amended theréto, ~
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HOUSING AND COMSTRUCTION LANKA (PRIVATE) LIMITED Page 10

SIGNIFICANT ACCOUNTING POLICIES TO THE FINANCIAL STATEMENTS
AS AT 3157 MARCH, 2020

3. SUMMARY OF SIGNIFICANT ACCOUNTIRG POLICIES (continued)
3.4 Statemient of Comprehensive Income

3.4.1 Revenue Recognition

a)  Revenue is recognized to the extent that it is pmbable that the economic benefits will flow to
the Company and the revenue and associated costs incurred can be reliably measured.
Revenue is measured at the fair value of the cousidera;ion received or receivable net of trade

discounts and sales taxes. “The following specific criteria are used_ forr the purpose of
recognition of revenue.

Sale of Apartments
Revenue is recngmzed on apartment sales when the risks and rewards of ownership have

passed to the buyers.

6) Other Income
Othet income is recognized as the accrued on a time basis (taking into account the effeclave
yield on the asset) unless collectability is in doubt.

3.42  Expenditure Recognition

a} Expenses are recognized in the statement of comprehensive income ¢n the basis of a direct
association between the cost incurred and the earning of specific items of income, All the
expenditure incurred in the running of the business and in maintaining the property, plant and
equipment in a state of efficiency has been charged to income in arriving at the profit for the
year, :

b) For the purpose of presentation of the statement of comprehensive income the directors are of
the opinion that function of expenses method presents fairly the elements of the Company's
.performance and hence, such presentation method is adopted.

c) Interest
Interest income is recognized as the interest-accrued on a time basis (taking into account the
effective yield on the asset) unless collectability is in doubt.

.d} Others
Other income is recognized on an accrual basis,

3.5 Events after ¢the Reporting Date
All material events occurring after the reporting date have been considered and where- necessary,

adjustments to or disclosures have been made in the respective notes to the accoyats:
?0550014)
3.6 Contingencies & Unrecognized Contractual Commitments . [

Contingencies are possible assets or obligation that arise.from past eveng ap (.‘ié%*? be c itmed -

only on the occuirence or non occurrence of uncertain future eventg,, zmeg ‘j i;l“d he
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HOUSING AND CONSTRUCTION LANKA {PRIVATE) LIMITED
NOTES TO THE FINANCIAL STATEMENTS

= 3. REVENUE
Houses

4. OTHER INCOME
Other Income

5. GENERAL CONSTRUCTION OYERHEADS
Depreciation

6. MARKETING EXPENSES
Sale Commission

7.: ADMINISTRATIVE EXPENSES

Leave Encashment
. Canveyance & Transport
Photocopies & Printing
. Electricity
Staff Welfare

Postage & Delivery Charges
Rent - {Office} )
Professional & Consultaion Fee
Parking Fee '
Rate & Taxes

Travelling Expenses

Secretary Fee
‘Audit Fee

Depreciation

Gratuity

oA Al e mash m e

; 8. OTHER OPERATING EXPENSES
£TF Surcharge
fAiscellanious Expenses

9. FINANCE COST
Bank Charges

T, T, - [—

[ —— - -
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20182019

201942020
Rs. Rs.

. 10,600

- 10,600

1,871 2,338
1,871 2,338
26,250 -

_ 76,250 -
- 198,838

9,730 -
330 -

739 -
5,371 E
5,850 7,745
120,000 120,000
267,346 48,000
850 -
6,900 13,823
30,000 -
24,000 24,000

. 25,000 15,000
2,524 3,154

- 342,462
498,640 773,022
13,569 :

561

14,130 -
3,500 6,650
3,500 6,650

CHARTERED
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ACCOUNTANTI
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HOUSING AND CONSTRUCTION LANKA (PRWATE} LIMITED
NOTES TO THE FINANCIAL STATEMENTS

DEPOSITS & PREPAYMENT
Other Deposit
Deposit With National Water Board

CASH £ CASH EQUIVALENTS

Banigg Balances

Commercial Bank A7C No. 1220000591
State Bank of India - A/C No, 400432

Petty Cash imprest

STATED CAPITAL

Fully Paid up Ordinary Shares
10,098,100 No of Ordinary Shares

DEFFERRED TAX LIABILITIES
Provision for Differd Tax Liability

TRADE & OTHER PAYABLES
Other Creditors
Acrrised Expenses

OTHER CREDITORS

- Short Term Borrowing -AHL
Horana Regional Secretarial - Revenue Tax

ACCRUED EXPENSES
Salary - Local Staff
Audit Fee Payable.
Payee Tax Payable
Secretarial Chargers
Water

Electricity

Office Rent Payable

Contingerit Liability

The land allocate by BOI for the company for develop

The [fabitity
Total Area allocated :1046 Acres.

Total Lease at Rs.75,185,75 per Acre; Rs.78,644.34

Page 13 ;
ASAT. AS AT
31.03.2020 31.03.2019 :
Rs. _Rs, >
2,250 2,250 ‘
175,000 175,000 i
177,250 177,750 ;
| %
E
1,536,915 9,557 "
5,000
1,536,915 14,557 - '
100,981,000 100,981,000 ,
- !
1,546 1,546 ,
1,546 1,546 i
151 3,726,619 1,382,185
15.2 164,620 446,700
3,891,239 1,828,885
2,494,434 150,000 e
1,232,185 1,232,185
3,726,619 1,382,185
— 3
i
. 300,000 ;
20,000 15,000
- 3,080
18,000 12,000
86,610 86,610 '
10 10 ,
40,000 30,000 i
164,620 - 446,700 |

ment is on leasehold for 10 years,
position of the lease is as follaws,

C}-‘ARTERE;\

ACbOUMTA 8
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HOUSING AND CONSTRUCTION LANKA (PRIVATE) LIMITED
TAX COMPUTATION L
FOR THE YEAR OF ASSESSMENT 201972020

Net 'Profit as par Account
Less : .
Contract Payable Write-0ff
Add:’ .
Disallowable Expenses

Depreciation
Annual Return Surcharges Surcharge

Adjusted Trade (Loss)

. TAX LOSSES’

Loss B/F from the Y/A 201972020
Add:  Loss for'the Year
Loss B/F t6 the Y/A 202072021

Rs.
(544,391
(544,391)
4,395
13,569 - 17,564
' (526,427)
(526,427
7,005,211
526,427
7,531,638
e e T

CHARTERED
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